Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 PEKING 00228 110721Z 

43 

ACTION EA-09 

INFO OCT-01 EUR- 1 2 ISO-OO CIAE-00 DODE-OO PM-04 H-02 

INR-07 L-03 NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 

USIA-06 EB-07 COME-OO TRSE-00 OPIC-03 /078 W 

019777 

R 110419Z FEB 76 
FMUSLO PEKING 
TO SECSTATE WASHDC 5131 
INFO AMCONSUL HONG KONG 
USMISSION EC BRUSSELS 
AMEMBASSY ROME 

CONFIDENTIAL PEKING 0228 

E.O. 11652: GDS 
TAGS: ETRD CH IT EC 
SUBJECT: PRC-ITALIAN TRADE 

SUMMARY: TOTAL TURNOVER IN PRC-ITALIAN TRADE DECREAFDD 
TO ABOUT $21 1 MILLION IN 1975 AND THE PREVIOUS YEAR'S 
ITALIAN SURPLUS CHANGED TO A DEFICIT OF ABOUT $13 MILLION. 
THE DECLINE IN EXPORTS AND TOTAL TRADE MAY BE REVERSED 
BY AN ITALIAN EXPORT EFFORT IN 1976. THIS EFFORT WILL 
BE LED IN THE PETROCHEMICAL PLANT FIELD BY A CONSORTIUM 
HEADED BY E.N.I., THE ITALIAN NATIONAL PETROLEUM COMPANY. 
END SUMMARY 

BEGIN UNCLASSIFIED 

1 . BASED ON PROJECTIONS SUPPLIED BY ITALIAN EMBOFF 
PALMIERI, TOTAL TRADE BETWEEN ITALY AND THE PRC IN 1975 
DECREASED SOME FIVE PERCENT FROM THE RECORD HIGH SET 
IN 1974, FALLING TO ABOUT $211 MILLION (LIRE 160,360 
MILLION). ITALIAN EXPORTS DECLINED ABOUT 18 PERCENT 
TO $99 MILLION, WHILE IMPORTS ROSE SOME 10 PERCENT 
TO $1 12 MILLION, LEAVING ITALY APPARENTLY THE ONLY 
EC COUNTRY TO RUN A TRADE DEFICIT WITH THE PRC. END 
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BEGIN CONFIDENTIAL 

2. THE DECLINE IN ITALIAN EXPORTS WAS ATTRIBUTED BY 
PALMIERI TO THE COMPLETION OF DELIVERIES ON WHOLE PLANTS 
AND OTHER LARGE PURCHASES MADE BY THE CHINESE AS A 
POLITICAL GESTURE AT THE HIGH POINT OF SINO-ITALIAN 
RELATIONS FOLLOWING RECOGNITION IN NOVEMBER 1970. 

PALMIERI EXPECTS THIS DECLINE TO BE REVERSED IN 1976 BY 

A MORE AGGRESSIVE AND BETTER ORGANIZED ITALIAN EXPORT 
EFFORT. 

3. AN IMPORTANT ELEMENT IN THE EXPORT DRIVE WILL BE 
PETROCHEMICAL FACILITIES. ONE EXAMPLE CITED BY PALMIERI 
WAS THE DETERGENT PLANT CONTRACT (USING US TECHNOLOGY) 
SIGNED BY EUROTECHNICA IN DECEMBER 1975. E.N.I., THE 
ITALIAN NATIONAL PETROLEUM COMPANY, SHOULD SIGN A 
SIMILAR CONTRACT SOON. E.N.I. WILL ALSO HEAD A 
CONSORTIUM OF SMALLER COMPANIES, INCLUDING EUROTECHNICA, 
WHICH IS BEING FORMED TO TRADE WITH CHINA. THE E.N.I. 
REPRESENTATIVE HAS ALREADY BEEN IN PEKING FOR SEVERAL 
MONTHS AND WILL PROBABLY REMAIN HERE ON A PERMANENT 
BASIS. 

4. THE OCTOBER VISIT OF THE ITALIAN INDUSTRIALISTS' 
DELEGATION HEADED BY AGNIELLI OF FIAT WAS WITHOUT 
IMMEDIATE RESULTS, ACCORDING TO PALMIERI, BUT COULD 
PROVE SIGNIFICANT FOR FUTURE SINO-ITALIAN TRADE. FIAT 
HAS ATTEMPTED TO OPEN NEGOTIATIONS ON BOTH A JOINT 
ENTERPRISE FOR AUTO PRODUCTION IN CHINA AND ITALIAN 
PURCHASE OF PETROLEUM FOR RESALE IN ASIA. CHINESE 
REPS WERE NOT INTERESTED IN EITHER PROPOSAL. BUT 
CORTINUED DISCUSSIONS OF MODES OF COOPERATION BETWEEN 
FIAT AND THE PRC ARE EXPECTED BY THE ITALIAN EMBASSY. 

5. ON THE IMPORT SIDE, GROWTH IS THREATENED BY 
INCREASED CONFLICTS WITH EC MEAT IMPORT REGULATIONS. 

A DELEGATION HEADED BY REPRESENTATIVES OF THE ITALIAN 
MINISTRY OF HEALTH WILL ARRIVE THIS WEEK. THEY HOPE 
TO DISCUSS THIS PROBME AND TO VISIT/INSPECT SLAUGHTER- 
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HOUSES AND PACKING PLANTS ON A ONE-TIME BASIS. 

6. PALMIERI NOTED THAT THE CHINESE CONTINUED TO 
PRESS HARD FOR GREATER IMPORTS BY ITALY DESPITE HER 
CURRENT TRADE DEFICIT. ADROITLY SHIFTING THEIR GROUND, 

PRC REPS NOW ARGUE THATITALY MUST CONTRIBUTE TO 
BALANCING PRC-EC TRADE AS A WHOLE. THE PRC DELEGATION 
TO BRUSSELS CAN BE EXPECTED TO MAKE THIS PLEA FOR 
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MORE BALANCED TRADE FORPAFULLY DURING THE COURSE OF 
THEIR FORTHCOMING TRADE NEGOTIATIONS. END CONFIDENTIAL 
THAYER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DATA, EXPORTS, IMPORTS, FOREIGN TRADE 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 11 FEB 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976PEKING00228 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760051-0999 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760259/aaaabzyx.tel 

Line Count: 118 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26 MAR 2004 by ElyME>; APPROVED <29 JUL 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PRC-ITALIAN TRADE SUMMARY: TOTAL TURNOVER IN PRC-ITALIAN TRADE DECREAFDD 
TAGS: ETRD, EEWT, CH, IT, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



